
BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2000-0137-W - ORDER NO. 2000-0309

MARCH 30, 2000

IN RE: Petition of Duke Power, a Division of Duke ) ORDER

Energy Corporation for Approval of the ) APPROVING

Transfer of Property in North Carolina. ) TRANSFER

This matter comes before the Public Service Commission of South Carolina (the

Commission) on the verified Petition of Duke Power, a Division of Duke Energy

Corporation (Duke), for approval of the transfer of an operating water system located in

the Duke Power service area in North Carolina. The Petition is filed pursuant to S.C.

Code Ann. Section 58-27-1300 (Supp. 1999).

The property to be sold consists of the North Carolina retail water system. On

February 14, 2000, Duke Energy Corporation and Spindale-Rutherfordton Water

Authority entered into a contract to sell and purchase this property at a price of

$25,000,000 The Company alleges that this contracted sale price is greater than the

depreciated value of the property The property was placed with A.G. Edwards, a

brokerage firm, as part of a nation-wide bid process, for sale. The sale was conducted

over a period of several months and was a bona fide, sealed bid sale.

According to Duke, the original cost of the property being sold will be credited as

a reduction of the amount carried upon the books of the Company under Account 116,
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Other Utility Plant in Service. The difference between the sale price and the original cost

of the parcel will be applied to Account 414, Other Utility Operating Income.

Duke therefore asks that we enter an Order approving the transfer of the subject

property, pursuant to the noted statute. The Consumer Advocate was served with a copy

of the Petition in this matter.

S.C Code Ann. Section 58-27-1300 (Supp. 1999) states that no electrical utility,

without the approval of the Commission. . .may sell. .its utility property. The Commission

may hold a hearing into such requests at its discretion under this statute.

Upon examination of the verified Petition in this matter, we do not think that a

hearing is necessary. The Petition alleges and we believe that the sale price of the water

system is greater than the depreciated value of the property. Further, the sale was a bona

fide, sealed bid sale. In addition, it appears to us from the representation of Duke that the

proceeds from the sale are being given the proper accounting treatment under the

Uniform System of Accounts.

Accordingly, based on the above-stated factors, we approve the transfer of the

subject property in North Carolina as proposed by Duke, as per the appropriate statute.
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This Order shall remain in full force and effect until further Order of the

Commission.

BY ORDER OF THE COMMISSION:

Chairman

ATTEST:

Fxecuti irector

(SEAL)
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